The new deal sets by the reduction of many barriers to cross border transactions deeply altered the nature of competition. While competition used to be restricted almost exclusively to Western European, North American, and Japanese firms only three decades ago, companies now face fierce competition from firms from a wider range of locations (Ketels, 2008, pp. 120, 124) . As a matter of fact, outward FDI flows by BRIC countries increased from $5,727 million in 1992 to $146,123 million in 2011 -and it is worth noting that the 2011 figures were still affected by the 2007 economic downturn (UNCTAD, 2012b, Internet source).
3 In this new context of global competition, firms have to constantly increase their efficiency in order to remain competitive, and intellectual capital and innovation have progressively become the main source of value creation (Zander and Kogut, 1995, p. 76; Dunning, 1998, p. 47; Argote and Ingram, 2000, p. 150; OECD, 2005, p. 39; Jensen and Szulanski, 2007, p. 1716; Ketels, 2008, p. 124) .
As noted by Sala-I-Martin et al. (2009, p. 7) , referring to the pioneering work of Aghion and Howitt (1992) , innovation is even more important for economies as they reach the frontier of knowledge, and incorporating exogenous technologies is no longer sufficient. Companies from innovation-driven economies cannot simply adapt existing technologies or make incremental improvements to increase their productivity (Sala-I-Martin et al., 2009, p. 7). They have to constantly develop cutting-edge products and processes to maintain a competitive advantage (Sala-I-Martin et al., 2009, p. 7) . This necessity to innovate and to find new sources of knowledge is reflected in the increasing internationalization of R&D activities, which is part of the broader process of internationalization of innovation (Granstrand et al., 1993, p. 414; Chiesa, 1996, p. 7; Cantwell, 1999, p. 72; Cantwell et al., 2004, p. 58; Criscuolo, 2004, p. 39; Cantwell and Piscitello, 2005, p. 3; OECD, 2008b, p. 20) . As emphasized in a special issue of the World Investment Report (WIR) on the internationalization of R&D, large MNEs are the main driver in this process too (UNCTAD, 2005, p. xxv) . Indeed, the 700 largest R&D spending firms in the world -of which 98 percent were MNEs -accounted for close to half of the world's total R&D expenditure and more than two-thirds of world R&D (UNCTAD, 2005, p. 119).
As R&D is one of the main sources of innovation, the management of R&D activity is of particular importance (Trajtenberg, 1990b; Lichtenberg, 1992; Gugler and Michel, 2010, p. 2) . The pressure to constantly innovate, intensified by global competition, has therefore prompted MNEs to adapt their innovation strategy by increasingly establishing their R&D operations in foreign locations in an attempt to improve their technological assets and take advantage of the special profiles of different types of business environment (Sölvell, 2002, p. 3; Ketels, 2008, p. 124) . In this quest toward new knowledge and capacities, clusters offer evident advantages in terms of access to tacit knowledge and innovation opportunities. While undertaking strategic investment in leading clusters is a way for MNEs to enhance
